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TES    POULIHY    AND    E&G  SITUAriOII 

Soinniary 

Important  developments  in  the  poultry  and  e^g  situation  during  October, 
says  the  3ui-eau  of  Agricultural  Economics,  were  (l)  the  continusnc?  of  the 
non-seasonal  rise  in  farm  chicken  prices  to  a  new  high  for  the  ve.ar,   {?■)  the 
relatively  heavy  poultry'  marketings  in  the  last  half  of  the  month,   (3)  the 
continued  less-than-average  seasonal  advance  in  the  faim  egg  pricer.,  ;ind  (4) 
the  institution  of  an  egg  purchasing  program  ty  the  Agricultur-il  Adjustment 
Administration. 

The  heavy  po-iiltry  marketings,  as  shown  "by  receipts  at  I'ew  York,  rnay  "be 
largely  at  the  expense  of  la^ung  flocks,  which  will  probably  be  q,uit9  nmall 
on  Jan-j-ar;/-  1  relative  to  other  years.     The  sale  of  poultr:'  is  due  partly  to 
high  chicken  prices  2nd  p -xtly  to  low  egg  prices.     The  aim  of  the  egg 
purchasing  progr^-m  is  to  stii^ilate  a  more  ne-.rly  av&r-<:;e  seasonal  gain  in  c-gg 
prices  in  order  to  check  the  tendency  to  diminish  laying  flocks.     The  rate  of 
egg  production  per  hen  h?.3  continued  so  high,  with  the  favorable  v/eather  this 
fall,  that  even  v/ith  a  small  number  of  la^rers,  total  egg  production  is 
estim,ated  at  much  above  average  for  the  period. 
J eed  situation 

The  feed-egj  ratio  at  CTr.icago  during  October  continued  to  remain  about 
30  percent  above  the  1925-34  a-verc^e.     Tliough  this  is  not  a  definitely  favor- 
able relation  of  prices  from  the  standpoint  of  feeding  for  heavy  egg  production, 
it  is  much  more  favorable  than  was  the  case  at  this  time  in  1S36.    IIo  further 
great  improvement  in  the  feed-egg  price  sitoation  is  likely  ^juitil  e.gg  prices 
advance  above  those  of  the  y^^ar  before  —  aiid  this  is  not  anticipated  until 
early  1938.    Luring  the  first  half  of  1S38  the  ratio  is  expected  to  be  .;rach 
lower  than  in  the  same  months  of  1937  and  it  m.ay  go  belov;  the  1925-34  average. 
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The  feed-egg  ratio  at  Chica~o,  "by  weeks,  average  1925-34, 

Oiinual  1935-37 
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Poult i-y  marketings 

Receipts  of  dressed  poiiltrjy  at  IIctt  York  adv-?jiced  sharply  in  the  last 
half  of  October,     Taey  exceeded  both  1956  and  the  1925-34  average.    This  mray 
reflect  the  sale  of  la,ving  stock  during  a  period  of  high  chicken  prices  and 
low  eg/;  prices. 


Heceipts  of  dressed  poult-ry  at  ITew  York,  average  1925-34, 

annual  1936-37 
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Poultry  s toraf"'e 

The  net  into-storage  movement  of  poultry  did  not  begin  this  year  until 
October,  movement  out-of-storage  exceeding  that  going  in  during  the  previous 
months.     This  is  rather  a  late  start.      Storage  stocks  of  frozen  poultry  at  the 
26  cities  on  October  23  were  23  percent  below  those  of  1935,  tho^ogh  20  percent 
above  the  1925-34  average.     'Jnen  storage  stocks  reach  their  seasonal  pe,?Jk  in 
January  or  februar^/  they  are  expected  to  be  somewhat'  above  average  but  not 
nearly  so  large  as  a  year  earlier. 
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Storage  stocks  of  frozen  pc^oltry  at  2b  markets 
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GaicKen  prices 

In  most  years  chicken  prices  decline  in  the-  last  half  of  the  year. 
This  year  prices  are  advancing,  and  are  26  percent  higher  than  last  year 
at  this  time. 
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This  rise  in  price  no??  may  "be  at  the  expense  of  the  us'oal  seasonal 
rise  that  occ\irs  from  Decemher  to  May.    While  poultry  storage  stocks  in 
the  first  half  of  I938  will  prohahly  he  less  than  in  the  first  half  of  1937, 
the  effect  of  this  on  chicken  prices  may  "be  offset  some--4iat  loiy  a.  pnssi"ble 
decline  in  consiamer  incomes.     Though  chicken  prices  in  this  period  are  ex- 
pected to  "te  greatly  ahove  those  of  1937  they  are  not  likely  to  exceed  the 
I925-3U  average . 


In  the  last  half  of  193?  t'ne  effect  on  chicken  prices  of  the  pros- 
pective increase  in  hatchings  9iay  be  partly  offset  hy  possible  advances  in 
consumer  incomes.     Chicken  prices  then. are  expected  to. he  somewhat  below 
those  of  the  last  half  of  1937'     T'here  is  no  basis  now  for  anticipating  a 
seasonal  decline  in  this  period  greatly  different  from  average. 
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Turkey  prices 

The  farm  price  of  turkeys  on  October  15  was  5  percent  above  the  price  a 
year  earlier.    As  was  pointed  out  last  month  this  is  a  result  that  could  be  ex- 
pected in  view  of  the  estimated  10  percent  reduction  in  the  1937  turkey  crop  from 
that  of  1936,     The  higher  turkey  prices  and  lower  feed  costs  this  year  as  comparec 
with  last  vail  probabl3r  induce  a  larger  hatch  of  turkeys  in  1930  than  in  1937, and 
hence  fall  and  winter  prices  in  1938  mpy  be  expected  to  be  lower  than  in  1957. 

Farm  price  of  turkeys  per  pound  ■ 


Year  .  Oct.  .  Nov.  '.      Dec.         .  Jan. 


:  Cents 

Cent  s 

Cents 

■  Cents 
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1925-34   
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1935-36   
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15.9 

15.0 

14.3 

14.1 

1937-38   

Nonagricultiiral  income,  average  1925-54,  annu..i].  1936-37 
(Seasonally  corrected  indexes,  1924-29  =  100) 
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88 . 8 
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81.5 

P2.5 
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100.9 
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92.9 

95.3 

96.9 

96.9 

97.7 

98. 2 
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Laying  flock  size 

T/Vhile  the  average  size  of  tlie  farra  laying  flock  increased  from  September 
1  to  October  1  by  a  little  more  than  the  usual  seasonal  amount,  by  7.3  percent 
as  compared  with  the  1925-34  average  of  6,5  percent,  this  relative  rate  of  in- 
crease is  not  likely  to  be  meant ained  during  the  fall  and  winter. 

Average  number  of  laying  hens  in  farm  flocks  on  the  1st  day  of  month 


Year        !  Jan.  '.  Mar.  !    May  '.     June  '.  Aug.     '.  Supt  .   !  Oct.     '.  Nov.     ,  Dec, 

:ITumbers  Num.bers  Numbers  Nuiribers  Nvmbc-rs  N^ombers  Numbers  Numbers  Numbers 
Average  : 

1925-34..:  37.5  84.7  77.4  73.4  66.8  66.1        70.4  75.7  81.9 

1935   :  73.3  75.8  69.1  65.1  59.2  58,5        65.1  70.5  76.6.-' 

1936   :  80.6  76.7  70.5  66.5  60.0  59.9        66.9  72.4  79.1 

1937   :  84.2  80.0  73.1  68.5  62,1  59.9  64,3 
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On  October  1  the  faim  laying  flock  is  largely  made  up  of  mature  hens. 
These  were  as  numerous  in  1937  as  in  1936.     They  are  the  class  of  oirds  that 
will  be  most  heavily  culled  in  the  next  month  or  so.    The  heav^^  poultry  market- 
ings v-ere  seme  eviderce  of  this  culling. 

Pullets,  on  the  other  hand,  both  of  laying  age  and  younger,  are  much 
fewer  than  in  1936.     It  is  from,  these  that  the  bulk  of  the  1938  laying  flock 
vTill  be  formed.     This  is  the  main  basis  for  expecting  the  laying  flock  on  January 
1,  1938,  to  be  much  smaller  than  at  the  beginning  of  1936  and  probably  smaller 
than  in  1935  when  flocks  were  tne  smallest  of  record  for  January  1. 


Average  numbers  of  chickens  in  farm  flocks,  by  classes, 

October  1,  1930-37  . 
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37.3 
40.3  . 
42.3 
37 . 9 
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Nu:7iber 

55.3 
60.4 
63.4 
64.9 
53 . 8 
62.7 
71.4 
65.3 


Other 
chickens 


Num.be  r 

30.7 
31.1 
33.2 
32.7 
25.7 
26.8 
30.  S 
21.9 


These  data  are  presented  graphically  in  the  charts  on  the  cover. 
Rate  of_  egg  production 

The  number  of  eggs  laid  per  100  hens  and  pullets  of  laying  age  continued 
at  record  high  levels  on  October  1.    Even  vath  the  reduced  size  of  flock,  as 
compared  ivith  other  years,  the  high  rate  of  production  is  estimated  to  have 
brought  total  egg    production  above  that  of  any  October  1  since  1931  and  to 
more  than  3  percent  above  the  1925-34  average. 

Eggs  laid  per  100  hens  and  pullets  of  laying  age  in  farm  flocks 
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1925-34  .. 

16.5 

33.4 

55.1 

42.2 

32.4 

25.0 

17.0 

13.9 

1936   

19.1 

32.6 
39.2 

56.5 
57.8 

44.2 
44.4 

■31.4 
36.1 

S  5  •  1 
23.8 

IS.l 

16.0 

1937   

22.0 
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Egg  marketings 

During  October  receipts  of  eggs  at . New  York  have  been  about  the  same  as 
those  of  a  year  earlier.      Receipts  at  four  leading  markets,  including  New 
York,  were  about  5  percent  greater  during  this  period  than  a  year  ago.    Not  all 
of  these  receipts  represent  marketings  of  fresh  eggs,  however,  since  they  in- 
clude out-of-storage  moveinent  to  son-?  extent.    Marketings  after  mid-winter  will 
reflect  current  production  and  are,  therefore,  likely  to  be  much  lower  in  the 
first  9  months  of  1938  than  in  the  same  period  of  this  year. 

Receipts  of  eggs  at  New  York,  average  1925-34,  annual  1936-37 
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Average 

1925-34  . . . 

160.0 

116.6 

104.8 

101.3 

95.6 

95.1 

87.4 

81,8 

1936   

176.7 

114.0 
111.5 

.  112.9 
89.6 

37.1 
96.6 

94.9 
96,2 

95.0 
89 . 3 

■  86.5 
89.3 

■78.4 
78.2 

1937   

151.5 

Egg  storage 

.  The  immediate  effect  on- egg  prices  of  this  year's  large  storage  stock  is 
being,  accentuated  by  a  slow-,  though  improving,  out-of-storage  movement.    The  re- 
duction in  shell  egg  stocks  in  the  first  3  Tveeks  of  October  at  the  26  cities  was 
17.5  percent,  while  the  1925-34  average  reduction  is  18,8  percent.    Frozen  eggs, 
of  course,  are  moving  even  more  slowly,  since  they  may  be  kept  for  a  longer 
period  without  deterioration. 


Cold  storage  holdings  and  out-of-storage  movement  of  eggs  at 
26  markets,  average  1925-34,  annual  1936-37 


Year 

Storage  stocks 

Out-of-storage  movement , 
week  ended  es  of  1937 

Storage  stocks 
Oct.  25 

July     :  Oct. 
31       :  2 

Oct.       :     Oct.     :  Oct. 

9        :       16       :  25 

Shell  eggs 
Average 

1925-34  .  .  . 

1956   

1,000      1,000        1,000        1,0C'0        1,000  1,000 
cases      cases        cases        cases        cases  cases 

.     6,433      5,134              238            327            350  4,169 

5,067      4,041-             263            289            306        '  3,133 
5,917      4,812              220            296            325  5,971 

1937   

Erozen  eggs 

1936   

1957   


2,017- 
2,917 


1,677 
2,526 


43 

59 


57 

48 


66 
69 


1,511 
2,440 
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With  the  19"7  storage  operetior.s  apparently  resulting  in  a  general  loss, 

it  ia  ezci-ected  th?t  the  incentive  to  store  eggs  next  s'^^ring  viiJl  be  very  laiicli 
weaker  tl.:-in  in  this  past  sprim^. 

Federal  erg  purchase  prograri 

In  mid-Octoher  the  j\gri cultural  Adjustiient  Administration  announced  a 
program  of  egg  purchasing  by  the  Federal  Surplus  Co.^.iOdities  Corporation  in  an 
effort  to  keep  egg  prices  advancing  at  nore  nearly  their  normal  seasonal  rate. 
As  in  the  progrpm  last  spring,  the  aim  is  to  present  further  reduction  of  farn 
flocks.    The  eggs  bought  will  be  distributed  to  persons  on  relief.    By  November 
1,  about  330  cars  had  been  purchased. 

Egg  prices 

The  faria  price  of  eggs,  vmile  rising  some,  continues  to  fall  behind  its 
usual  seasonal  advance.  On  October  15  it  vras  9  porcert  below  that  of  a  ^^aar  earDjer. 


Jarm  prices  of  ergs  per  dozen 


Ye  ar 

an . 

I/iar . 

Lley 

'July 

Aug . 

"Sept .  . 

Oct . 

Nov.  '. 

Dec. 

iC^nt^ 

Gent 

Cent  3 

Cents 

Cento 

Cerrz  s 

Gents 

Cents  C 

'er.ts 

Average 

1925--4  . 

31 . 0 

X     ,  .J 

IP. 7 

20.0 

22.0 

25.7 

30.0 

55.4 

35.7 

1935   

25.0 

18.6 

21.4 

21.7 

22.7 

26.4 

27.9 

30.1 

23.7 

1936   

22.3 

17.5 

18.1 

20.0 

22.4 

24.5 

27 .  S 

3:^.5 

30.5 

1937   

23.1 

TO  O, 
_■-  » 

17.9 

19.4 

20.4 

22.9 

25.2 

The  great er-tl:.an-average  carry-o-iver  of  storage  eggs  exp.ected  on  Jaruary  1, 
1938,  'vvill  tend  to  keep  v/inter  prices  lov:.    This  price  denressing  effect,  hcv'ever, 
is  likely  to  be  mere  tnan  offset  by  lov;  egg  production.    Prices,  therefore,  are 
expected  to  be  above  those  of  the  winter  of  1937  unless  abnormally  mild  weather 
prevails  as  it  did  then. 


The  outlook  for  the  remainder  of  1938  is  for  prices  above  those  of  the 
corresponding  periods  of  1937  because  of  tlie  lower  production  in  prospect. 
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Year        :  Mai"."" 

:  June 
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Conts  Cents 
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1925-34"..:  26.1 

26.5 

26.4" 

'27.8 

27.6  ' 

27 . 6  27.1 

27.2 

1935   :  21.4 

21 . 6 
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V  DecemDer  de-livery  1925-26,  November  delivery  1927-31. 


